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The follow ng Round Table on Tariff
and Trade di scussion was taken before LAURA R
FANT, Court Reporter and Notary Public, at the
Uni versity of South Al abama, Student Center
Bal |l room 307 North University Boul evard,
Mobi | e, Al abama, on the 19th day of Novenber,

2018, commencing at 10: 00 a. m
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APPEARANCES

SENATOR DOUG JONES

MR, BRENT SANSI NG

VMR, DAVI D FERNANDES

MR, ROBERT BURNS

MR, DANI EL PENRY

MR JI MY LYONS

MR, RI CK CLEMENTZ

MR, GRAHAM JONES

MS. ALLYSON EDWARDS

MR, MARK KAl SER

MR. M KE LEE
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* * * % *

I, LAURA R FANT, a Court Reporter of
Mobi | e County, Al abama, and Notary Public for
the State of Al abama at Large, acting as
Commi ssi oner, certify that on this date,

wher eupon the follow ng proceedi ngs were had:

* k% * * *

Page 3

Freedom Court Reporting
877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

SENATOR JONES: | want to call
just a round table discussion of the U S.
Senate Comm ttee on Honel and Security and
Governnental Affairs to order. Today's
round table will be discussing --
exam ning the effects of tariffs and
trade policy on Al abama, and so | so nuch
appreciate all our participants, but also
to the University of South Al abama for
hosting this round table. Especially,

Ni ck Wal kins for working wwth the staff
and making this all happen and hel pi ng
arrange not only the coonmttee, but sone
of the visits that we're doi ng today.

So we want to examne at this
hearing, in this round table, and | have
to use the termround table as opposed to
heari ng because it changes the
connotation sonme. The round table is a
slightly nore informal setting than we

have when we have testinony at hearing.
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ability to submt nore information.
W've got a relatively limted anount of
time with the nunber of fol ks here.

W'll try to get -- cover as many things
as we can, but if we m ss sonething and
anyone of you want to add to this, you
can.

The round table today is an
opportunity for the conmttee to hear
about the recent actions on tariffs and
what it nmeans for your businesses and for
t he broader Al abanma econony. In
particular, we're here to discuss the
admni stration's actions as it relates to
the Section 232 tariffs on steel and
al um num the 232 national security
i nvestigation on autos and auto parts,
the 301 tariffs on goods from China,
retaliatory tariffs and the re
negoti ati on of NAFTA.

| am personally interested, |
have been involved in this issue since

sone of these tariffs were first
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announced back in the spring, and
interested in hearing about the inpacts
on your enpl oyees, your customers, your
supply chains, and Al abama's econony in
general. In addition, | want to hear
about experiences, dealing with federal
agenci es, what's working, what's not
wor ki ng.

I will candidly say |'m
troubled by the grow ng of what |
perceive to be the grow ng gl obal trade
war that has been started. Not the |east
because of the high cost of goods to
Al abama citizens. Alabama is now an
exporting state, nore than five hundred
and sixty thousand Al abama jobs are
supported by trade. Qur farmers spend
their crops -- they send their crops
across the globe, and we're the third
hi ghest exporter of autonobiles. That's
a remarkable turn around for Al abama's
econony to go in a matter of about twenty

sonmet hing years to being the fifth
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| argest manufacturer and the third
| ar gest exporter of autonobile.

|'ve heard estimates fromthe
U.S. Chanber of Commerce that the trade
war can have an inpact on as nuch as four
point four billion dollars in Al abama
exports, that includes two hundred and
forty-eight million in exports to Canada,
seven hundred mllion in exports to
Mexi co, a hundred and ei ghty-three
mllion in exports to Europe, and three
point two billion in exports to China.
Qobviously, China is a big market for
exports in the State of Al abama. These
are Al abama's top four export narkets and
all four of these markets have
experi enced maj or upheaval to the regul ar
trade patterns and all four have inposed
retaliatory tariffs on Al abama nade
products.

In Mobile al one, manufacturing
j obs have grown by thirty percent and

wages have increased by twenty point one
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percent in recent years. Trade is a
maj or factor in that gromh. Average
wages for manufacturing jobs in Mobile
are ten percent higher than the national
average. W have not even begun to see
the full extent of the positive inpact of
Airbus noving into this area. The
Mercedes Mclass in Vance is a vehicle
that started Al abama's nodern
manuf act uri ng boom and has continued to
a reinvestnent of Mercedes-Benz, Honda,
Hyundai, to expand and noderni ze their
facilities in Alabama. And it
denonstrates the effectiveness of the
Al abama work force in keeping up with the
changes i n manufacturing technol ogy.

This past week | was in
Huntsvill e for the groundbreaki ng of the
new Mazda Toyota plant, which will bring
about four thousand new jobs to the north
Al abama area. So trade is a key to
Al abama's growth. Wen | think about

trade, | worry nost about the cost that
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we quantify, the deals that m ght be left
on the table, respective investnents in
Al abama that we may never know. Farners
are already at risk of |osing markets,
possi bly permanently. | heard from one
conpany in Pel hamthat wanted to get
clarity on the admnistration's tine |ine
for resolving the conflict with China.

I nstead of waiting for that resolution to
conme, they indefinitely canceled their
plans for a nerger that had been in the
wor ks for over two years due to the
uncertainty that they were facing.

But there's a different side
of all this as well. Despite many
concerns with the admnistration's
current trade policies, | also understand
the need to address bad (unintelligible).
| grewup in Fairfield. Brent Sansing is
here today to discuss the Fairfield U S
Steel Works. | grew up in the shadow of
that steel mll, | worked at that steel

mll one summer in the Cotton Tine MI I,
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ten hours a day, six days a week, about
killed me. But it was good work and it
was great paying jobs and it built a
m ddl e class, and | think that at one
point, that -- that plant al one, that
whol e conpl ex enpl oyed over twenty
t housand peopl e.

And, so, | know the inpacts of
a gl obal trade war on the steel industry.
And where things have gone and how
Il1legally subsidized steel has hurt ny
city, has hurt ny state, and has hurt
this country, and it is a national
security concern. A strong steel
I ndustry is inportant for our national
security, there is no question about it
and we can't stand idly by.

| do have to nention one
personal note. | got Brent Sansing here
fromU S. Steel, and | am so happy that
he is here as the head of the U S. Steel
Fairfield Wirks. Brent and | go way

back. Brent actually after comng --

Page 10

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

| eavi ng the Navy, canme in as a contractor
wor ki ng for a Gernman conpany naned
Foerster Instrunents at the U S. Steel
plant. M dad hired himin that
capacity. Dad had worked out at U S.
Steel, retired, went to work for Foerster
at the U S. Steel, hired Brent. And who
woul d have dreaned twenty-five years ago
that his young understudy would end up
bei ng head of the plant and his son woul d
be a U S. senator. So it's a credit to
CGordon Jones, and | have to give a little
shout out for him

So | think what we're seeing
here, and it's so good to have everybody
that's being affected by these tariffs
one way or another, both good and bad.
And we have a gl obal econony today, it's
not |ike a hundred years ago where trade
was i nportant then, but today we are so
I nterconnected. W see it in our
manufacturing, we see it in our exports

and inports, we see it in every way we

Page 11

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

go. And what is -- what is our line
between free trade and fair trade? How
can policies that benefit sonme Al abama
conpani es maybe harm ot hers? And what
can governnment do to help ensure a
| evel playing field for Anmerican
busi nesses and the Anerican worker to
make sure that we provide the best
opportunities for our people?

So | look forward to
di scussing sone of these really inportant
guestions today, having a dial ogue. W
are going to start, I'd like for
every one, since we do have a nunber of
folks, I"'mgoing to ask -- I'"'mgoing to
ask Mke to start this out a little bit.
If you don't -- if we would just go
around, nmy left to the right, introduce
yoursel f, who you're with, and let's --
we'll try to keep opening comments to two
or three m nutes or whatever you feel
| i ke, so we can get -- and have sone

di al ogue goi ng.
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So M ke, take that away. Let
me say at the beginning, though, | very
much appreci ate everybody. | know sone
of you traveled a |long way, all the way
fromHuntsville and ot her places. |
appreciate that very much. This is an
i nportant hearing, so with that, M ke,
take it away.

MR. LEE: GCkay. Can you hear
me? Senator Jones, well, thank you for
inviting me to participate in this
i mportant di scussion about trade policy
and its inpact on Al abama -- Al abana
manuf act urers.

My name is Mke Lee and |'m
vi ce president and general manager of
Nucor Steel Decatur, one of twelve
facilities Nucor Corporation operates
here in Alabama. Nucor is the | argest
steel recycler in the United States and
the | argest recycler in North America.
We enpl oy approximately twenty-five

t housand teanmates, including three
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t housand i n Al abama.

Nucor has been a menber of the
Decatur conmunity since 2002. You m ght
remenber when we purchased and renodel ed
the Trico Steel MIIl. Nucor Steel
Decat ur now enpl oys seven hundred and
twenty teammates, who earn an average of
a hundred and ni ne thousand doll ars
annually. In the | ast decade, we
I nvested nearly four hundred mllion
dollars in our Decatur mll and al nost
nine hundred mllion state w de.

Qur industry has endured years
of unfair trade with an unrelenting flood
of dunped and subsi di zed st eel
overwhel m ng our market. This has led to
reduced production and weaker bal ance
sheets and | ayoffs. Al though Nucor was
able to avoid |l ayoffs, every one in our
conpany is paid on the basis of
per formance, so when production and
profits fall, we all take hone | ess noney

for our famli es.
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For years we fought back with
trade cases and got duties inposed on
nations that skirted the rules, only to
see those countries cheat again by
t ransshi ppi ng products through third
countries. Then we filed cases to stop
this evasion. This endl ess gane of
whack-a-nol e threatened to underm ne the
entire U S. Steel industry and our
nation's national security. Until this
adm ni stration recogni zed that a nore
conpr ehensi ve approach was needed.

The President got it right
when he inposed tariffs on steel inports
I n order to safeguard national security.
And the steel tariffs are working. Wen
t he President announced the tariffs, he
had a goal of restoring and sustai ni ng
capacity utilization | evel s above eighty
percent. In recent weeks, the industry
has hit that mark for the first tinme in
nore than six years. Lower inports and

an increase in the U S industry's
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utilization rates are indicators that the
adm nistration is achieving it's goal.
The steel tariffs are also allow ng stee
prices to return to fair market base
| evel , which enabl es our conpany to
continue to invest in our teammates, our
facilities, and new technol ogy.

Si nce the beginning of 2017,
Nucor has announced over two billion
dollars in new capitol investnents.
Today, Al abama steel conpanies supported
si xty-one thousand jobs, and three point
two billion dollars in wages. Therefore,
greater investnent by the steel industry
will only continue to grow Al abama's
overal |l econony. Anerican workers can
successful ly conpete agai nst anyone in
the worl d when we have a | evel playing
field. W are not protectionists. W
sinply want ot her countries to play by
the rules of the global trading system
The tariffs are serving as a tool to get

themto do just that. Thank you.
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SENATOR JONES: Thank you,

M ke, appreciate that very nmuch. Mark?

MR. KAl SER:  Senat or Jones,
first I want to say thank you for your
work on the bipartisan farmbill in the
senate. We're hoping that we can get
this done before the first of the year
and pl ease encourage it.

SENATOR JONES: Well, |
appreciate that, Mark, we're -- just to
gi ve you an update, we are working and
that bill is in Congress, and there's a
| ot of things that we can get this -- if
we can just get a couple of little poison
bills out of the way, we can get it
passed. So we're going to be hitting the
ground runni ng next week to try to get
t hat thing done.

MR. KAISER. Well, thank you,
because due to the trade situation, we
need it. | nean, we're -- already our
prices have been in free fall for the

| ast five years, and this is causing it
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to even be worse.

Soybeans are probably one of
our | argest crops that we export and our
| argest custoner is China. W're down
ni nety-ei ght percent for the year.
Soybeans, they're produced, they're going
into storage now, farners are hol ding on
to them | don't know what's going to
happen if China doesn't go to the table
and start buying. But they're going to
Brazil and Brazil is going to be
harvesting by the end of Decenber. They
may totally take us out of their narket
and we've been working on this market for
twenty years.

W're kind of in a situation
where we're -- we're taking the brunt of
this tariff war right now and we're the
| east prepared to do it.

SENATOR JONES: G eat. Thank
you, | appreciate that, Mark. Allyson?

M5. EDWARDS: (Good norni ng,

|'"'m Al l yson Edwards wi th Honda
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Manufacturing of Alabama. |'d first |ike
to offer our appreciation to Senator
Jones and his staff for hosting today's
event. W appreciate the Senator's
| eadership on the tariff issue, as wel
as the support that Honda has received
from Governor |vey and ot her of our
el ected representatives as well.

Next year will mark two
I nportant m |l estones for Honda's history.
W will celebrate the sixtieth
anni versary of our business in the United
States and our fortieth anniversary of
manuf act uring products here in the United
States. When Honda first started doing
business in the United States in 1959, we
i nported all of the products we sold. In
1982, we began buil ding the Honda Accord
in Chio, and since then we have produced
nore than twenty-five million vehicles in
Anerica, including one point two mllion
vehi cl es | ast year.

Additionally, ninety-five
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percent of the vehicles we sold in the
US. last year were built in North
America with a significant majority being
produced here in our donestic plants.
This remarkabl e transformation i s gui ded
by a sinple and | ong hel d Honda
comritnent to build products close to the
cust oner .

Honda has a substanti al
presence in the U S wth nore than
seventy-five facilities, including twelve
manuf acturing plants, fourteen RND
facilities, parts centers, narketing,
sal es, service and financing operations.
Honda' s deep commtnent to the U S. and
to Alabama is probably best represented
by an announcenent we made just | ast
week. Honda will be introducing a new
SW known as the Passport, and it will be
built here in Al abama.

But equally inportant to note
is that the Passport not only will be

built here, but it was conceived,
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desi gned and engi neered by Honda's RND
resources in the United States. Honda
now has a work force of over thirty-one
t housand Anericans, of whom seventy-two
percent work in manufacturing roles.
Last year Honda produced nore than --
pur chased nore than forty-one billion
dollars in parts, supplies and services
fromnore than twel ve thousand U. S
conpanies in thirty-two states. And our
U.S. made products were exported to
ei ghty-ni ne countries.

Here in Al abama, Honda's
I nvestments now totals two point six
billion dollars at our vehicle and
engi neering and manufacturing facilities
in Lincoln, Alabanma. In fact, |ast week
on Novenber 14th, we marked seventeen
years since our first Honda Odyssey
rolled off our production line in 2001.
Since that day, Honda Manufacturing of
Al abama has built nore than four point

seven mllion vehicles and engines in the
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state that | have called hone since ny
bi rth.

Qur forty-five hundred
associ ates in Lincoln take great pride in
the fact that the three products we build
I n Al abama, the Odyssey m ni van, the
Pilot SUV, and the Ridgeline pickup truck
have consi stently been ranked by
| ndependent researchers as three of the
top ten U. S. nade vehicles with the
hi ghest U S. content, and we won't be
surprised if the Passport is added to
that |ist.

However, the potentia
cunul ati ve i npact of new trade policies
I's unsettling for those in our industry
who make deci si ons about future
i nvestnments. This uncertainty about
future costs in an industry with | ong
product |ead tinmes adds risk to doing
business in the U S. Unfortunately,
Honda has been inpacted by a nunber of

trade actions. W purchase the nmgjority
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of our steel fromU. S. suppliers and
nearly all of it here in America, North
America. Despite our |ocal purchases,
the tariffs represent hundreds of
mllions of dollars in added cost.

Qur U.S. built products also
face retaliation froma nunber of key
tradi ng partners, sone of our closest
allies. To be fair, barriers to trade
shoul d be renoved everywhere, but
I nposing tariffs here wll put American
wor kers, Anerican consuners, Anerican
comruni ties and the Anerican econony at
risk. For this reason, Honda has joi ned
ot her auto nmakers doi ng business in the
United States in opposing newtariffs on
aut onobi |l es and auto parts.

Thank you agai n, Senat or
Jones, for your support and for allow ng
us this opportunity to participate in
t hi s di scussi on.

SENATOR JONES: Thank you very

nmuch. M. Jones?
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MR. JONES: Good norning, |'m
G aham Jones with Aker Solutions. [|'ma
proj ect director.

On behal f of Aker Sol uti ons,
It 1s ny pleasure to participate in this
di al ogue to explore ways that we can find
mutual |y beneficial solutions to the
recent trade policy changes. Aker
Solutions is a local energy services
conpany based in Gsl o, Norway,
established in 1841.

In 2003, we opened a high
vol ume manufacturing facility in
Theodore, Al abanma at Mbile M ddl e Bay
Port, where we currently enpl oy hundreds
of passionate U S. Citizens, as well as
our international colleagues, where they
are dedicated to neeting the offshore
U.S. energy nmarket demands. The
positions enployed at our facility
provi de sone of the nost conpetitive
conpensati on packages in Al abama.

The facility in Theodore,
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Al abama, primarily manufacturers subsea
unbilicals, as well as the ancillary
hardware. Subsea unbilicals |linked the
surface and seafloor, oil and gas
equi pnent for controls, power, heat, and
have -- al so have applications in
energi ng of fshore floating wi nd market as
well. A pivotal conponent of our subsea
unbilicals is coiled seanl ess super
dupl ex stainless steel tubing, and the
product is only manufactured primarily by
two conmpani es, one in Czech Republic and
the other in Austria.

Since the 2010 Deepwat er
Horizon oil spill, these products are
manufactured in custom zed techni cal and
priority specifications. Currently
there's not a conmpany in the U S. that
manuf acturers or supplies coiled seanless
super dupl ex stainless steel tubing, and
there's not a seanl ess substitute for the
material in the offshore application.

Not all steel is nade the sane.
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Si nce 2016, we have inported
roughly over forty mllion dollars in
product over the @Gulf of Mexico for the
United States energy industry. Total
Inport tariffs paid on that product is
rough -- a little over forty-one
t housand, six hundred and twel ve dol | ars.
However, under the recently enacted
I mport tariffs, Aker Solutions has
cal cul ated a 2019 and 2020 direct inport
duties for products to be installed in
the Gulf of Mexico will be four mllion,
seven hundred and ei ghteen thousand, two
hundred and seventeen dollars. This is a
one thousand nine hundred and forty-two
percent increase over our previous --
what woul d have been our previous burden
of two hundred and thirty-one thousand
dollars for the same product delivered.

The cost increase resulting
fromthe newtariffs will put a burden on
both greenfield and brownfield offshore

energy construction, which could
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consequentially result in financial
justification to delay at that point
construction investnents in the Gulf of
Mexico. |In addition, the tariffs can

| npact our ability to export products as
wel | .

While we are located in a free
trade zone, tariffs can, and are in fact,
havi ng a negative effect on our
I nternational purchasers, who are fearfu
of retaliatory neasures by other
countries. This affects how our business
can contribute to the gromh of the GDP.

In May of 2018, Aker Sol utions
began t he cunbersone process of filing
applications for exclusion fromthe duty
on inports of steel and alum num articles
under Section 232 in the Trade Expansion
Act of 1962. The directions provided for
the process were opaque, tinme frames for
t he decisions are not specified and
findi ng sonmeone to comuni cate with

within that office was challenging. This
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creates another level of difficulty for
financial and sal es planning, as well as
extra costs that could be reinvested in
our business in the formof jobs.
Fol |l ow ng extensive information
gathering, as well as a |egal review of
our applications, we were officially
subm tted seven applications on August
22nd, 2018. The public comment period
ended Septenber 21st, 2018, and we have
not -- not received any objective
comrents to our applications. However,
we have not received any infornmation on
t he status of our approval.

In the remai ni ng weeks of
2018, we will be inporting critical
infrastructure to the Gulf of Mexico for
a U S. based energy conpany. The
expected tariffs on that are cal cul ated
to exceed five hundred thousand doll ars.
Significantly higher than the tariffs
t hat woul d have previously been. Aker

Sol utions would warmy wel cone a donestic
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qualified supplier of coiled seamn ess
super dupl ex stainless steel tubing, but
we are currently forced to utilize an

I nternational supply base that has

I nvested their own capital to create a
process, which adheres to our custoners
engi neering and ri sk tol erances.
Enacti ng a paradoxi cal program such as
tariffs on steels provides no | ong-run
benefit -- no long-run econom c benefits
to U S. Steel industry. [It's a short
termresolution for a | ong term business
chal | enge.

I nnovation and the ability to
adapt donestic industry business
practices to a global nmarket demand woul d
foster an environnent for donestic nade
steels could remain conpetitive. |If this
process of applying for exclusion from
the duty on inports of steel and al um num
Is to remain, we hope there's a way in
which we find a way to nake it better

sonme to the goals of the U S. econony.
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Thank you.

SENATOR JONES: Thank you,
M. Jones. Let ne say, today we are --
have anot her conmmuni cation of the
comrerce asking for an expedited review
of that exclusion, of the tinme frane. So
hopefully we'll hear sonething soon, but
we'll stay on top of that.

MR. JONES: Thank you. And
al so, on the finding points of contact or
people to contact wth Departnent of
Commerce in Birm nghamis extrenely
hel pful, as well as the Chanber of
Commerce locally as well, helping to sort
of wal k through that process, but they
al so did not receive any specific
directions on how to go about it.

SENATOR JONES: Thank you.
M. Cenmentz?

MR. CLEMENTZ: Al right.
Senator Jones, thank you for the
opportunity to participate in today's

round tabl e discussion. M nanme is Rick
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Clenmentz, | amthe general counsel for
Mercedes-Benz U.S. International in
Vance, Al abama, also known as MBUSI. On
behal f of MBUSI, thank you for your
strong support of Al abanma's autonotive
i ndustry, | would |ike to thank you
specifically for your letter and support
of MBUSI's recent tariff exenption
applications. W are always eager to
work with our elected officials on pro
grow h, pro job policies that support the
autonotive industry.

| appreciate the opportunity
to express MBUSI's views of the likely
consequences of certain economc
policies. Qur U S operations are facing
substantial challenges with respect to
trade policies. The potential for new
taxes, recently enacted tariffs, and the
retaliation fromChina are all concerning
devel opnents. Today's round table is
tinmely and inportant.

Free and open trade hel ped

Page 31

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

bring Mercedes to Vance, Al abama over
twenty years ago. W now nake
approxi mately three hundred thousand cars
a year. Qur investnent has sky rocketed
to over six billion dollars, and we
enpl oy over three thousand, seven hundred
full-tinme team nenbers. Between seven
t housand and ei ght thousand peopl e wal k
t hrough our gates every day. Last year
we announced an additional one billion
dol I ar investnent that includes bringing
battery production and electric vehicles
to Alabama. It should be noted MBUSI is
t he nunber one exporter in Al abana.
About two-thirds of our SUVs are
exported, and we are the sol e producer
world wi de for the Mercedes-Benz | arge
scale SUVs. W sell to custoners in over
one hundred and thirty countries.

Qur presence in Al abama has
al | oned Mercedes-Benz to achieve a
bal anced trade in the U S. Qur three

hundred t housand vehi cl e annual capacity
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covers ninety percent of the annual
Mer cedes-Benz sales in the U S. MUSI
provi des a hone to al nost two hundred
U. S. based suppliers, which collectively
enpl oy over ten thousand people. This
supply base relies on a global network.
The ongoi ng trade dispute with
China is a top concern because China is
our largest market. In fact, MBUSI is
the nunber two U. S. exporter of vehicles
to China. The trade sanctions have |ed
to increased tariffs maki ng our vehicles
| ess conpetitive in this vital market.
This situation is putting us in the
m ddl e of a trade battle that could harm
our U S. production. MUSI is encouraged
that the newy negotiated USMCA wi I | be
trilateral. The new requirenments wl|
put an additional burden on our
relatively |ow volune of vehicles. W
are currently assessing and anal yzing the
new USMCA requirenents.

In conclusion, MBUSI is
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concerned that the proposed U S. tariffs
on inported passenger vehicles and parts
wi |l negatively inpact U S. auto nakers.
The U.S. auto industry succeeds in an
envi ronnment where there is certainty and
predictability. Massive sudden changes
to U.S. trade policy cannot be quickly
absorbed by our conpanies. Changes in
our capital-intensive industry make --
take multiple years to carry out.
Today's Anerican autonotive and
manuf act uri ng business is built on pro
grow h policy that provide stability.
MBUSI remains hopeful that the U S wll
continue its long tradition of supporting
free trade and encouragi ng foreign direct
I nvest ment .

Thank you, Senator Jones, for
hol di ng today's heari ng.

SENATOR JONES: Thank you,
M. Cenentz. W've now been joined by
Jimy Lyons fromthe Mbile Port

Aut hority. You want to have a couple of
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openi ng coment s?

MR. LYONS:. Yes, thank you,
Senator Jones, for hosting in this event
and this hearing. And we are very
concerned about the tariffs, especially
t he shot gun approach that apparently is
bei ng taken and the subsequent
retaliatory tariffs, we -- a recent study
showed that over a hundred and thirty
t housand j obs are affected by the
activities of the Al abama State Port
Aut hority, being Al abama's only seaport.
W see those hundred and thirty thousand
jobs to sone extent being affected by
these tariffs. W've only begun to see
smal | exanples, and | can cite several,
but I don't know that that's worth going
I nt o.

But | think that we're just
begi nning to see the inpacts and what
we're going to see in the future is going
to be much nore inpactful than it has

been to date. W've seen it in grain,
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we've seen it in our steel exports.
We' ve seen orders cancel |l ed, we've
actually even seen netallurgical coa
shi pmrents cease to at | east one country
whose been subject to the steel tariffs.
So the effects are far reaching and it
has created an environnment of uncertainty
i n busi ness.

Aut o makers, who can speak
better than I can for them W are a
vendor to the auto nakers, we do handle a
| ot of autonobile parts and autonotive
steel, both inport and export, actually.
We export a |lot nore autonotive steel
than we inport. But | see all of these
t hi ngs being potentially inpacted. And
ultimately one of the concerns that we
have is the potential inflationary inpact
of these new taxes, which is exactly what
they are, you can call themtariffs, but
they're taxes. And these tariffs and
taxes are eventually going to fall on the

shoul ders of the American people. So far
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conpani es have been absorbing to sone
degree the tariffs that are -- counter
duties and tariffs that are in effect

now, but that can't happen, can't keep on
very long. And at sonme juncture it's
going to get passed down.

W're seeing it in some of our
construction projects, where construction
steel has gone up nost around thirty
percent this year, and we see further
| npacts. So fortunately we don't have a
| ot of construction activity we have
underway right now involves a | ot of
pavi ng, paving, and pile driving and that
sort of thing, so it's concrete asphalt,
things like that, that are largely cost
drivers, as well as the | abor cost. But
we do see potential inflationary inpacts,
and which is not a good thing.

We've had inflation under
check for a long tine and being at
reasonable levels, and | don't know that

this econony can stand further inpacts of
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the -- of this. Thank you.

SENATOR JONES: Thank you,
M. Lyons. M. Penry?

MR. PENRY: Hey, ny nane is
Dani el Penry, thank you so nmuch for
havi ng ne, Senator Jones. |'ma fourth
generation farner in Baldwi n County, ny
great grandfather started the farmin
'53. M dad cane out of high school and
started farmng in 1973, and | graduated
from Auburn in '03, and |'ve been there
ever since. Qur farmis in -- according
to USDA, is considered a very | arge
famly farm which | believe about
ninety-five percent of the farnms in
Anerica fall into that category.

Qur farm has been struggling
for the past about since '14 with prices.
| mean, prices have just been down, down,
down, we've got nei ghbors that have quit
and gone and, you know, done sonet hi ng
el se. Luckily, in Baldw n County, our

land is worth quite a bit of noney for

Page 38

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

houses. So if | sell ny farm it's going
to be sonebody's house, it's not --
nobody is going to cone in and take it
and keep the food com ng.

W -- we should be in a
situation right nowin cotton, in the
dollar plus range per pound. So if |
make a thousand pounds at a dollar a
pound, that would be a thousand doll ars.
Well, that's about a level we can -- we
could actually catch up sone at, but
because Chi na keeps canceling our orders
and we're conpletely out of the market in
China, there -- we're in the seventy-
ei ght cents range, which we're just
breaki ng even. And we can't afford to do
that rmuch | onger, we've been either
breaki ng even or losing a little bit
every year since '14.

Just to give a little
background, we grow sweet potatoes, and
that's been really good to us, but forty

percent of North Carolina's crop, which
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Is the | argest sweet potato growi ng state
in the country, goes overseas to the UK
And, so, that market is affected by
tariffs, that puts a |l ot nore sweet
pot at oes on the market that we can't
handl e. Those -- sone of the biggest
sweet potato growers in North Carolina
are broke, they're going broke, and just
dealt with Hurricane Florence. So things
are bad in agriculture, have been for a
while. And | know that it's a matter of
national security that we be able to grow
our own food, so we can eat.

Thank you for having ne.

SENATOR JONES: Thank you,

M. Penry. M. Burns?

MR. BURNS: Senator Jones,
thank you for inviting ne to participate
in this round table on behal f of Hyundai
Mot or Manufacturing Alabama. My nane is
Robert Burns and |'mvice president of
human resources and adm nistration at the

manuf acturing plant in Mntgonery,
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Al abama. |'ve worked for Hyundai since
2007. During the past sixteen years,
Hyundai and its suppliers have invested
billions of dollars in the United States,
and | have seen firsthand how these

I nvest nents have transfornmed the Al abama
econony and created thousands of good
manuf act uri ng j obs.

Sone may view Hyundai as a
foreign auto naker, but | know from
experience, that we're an integral part
of the American autonotive industry.
Approxi mately half of the vehicles we
sell in the United States are nmade in
Al abama. We export about ten percent of
t he vehicl es we nmake, hel pi ng Al abana
beconme the third | argest auto export in
the state. Wen Hyundai decided to build
cars in the United States and decided to
make hi gh val ue core conponents as wel |,
| i ke seven hundred thousand engi nes each
year in Al abama, and six hundred and

fifty thousand transm ssions made by
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Hyundai Power Tech each year in Georgia.
Earlier this year HVA
announced an investnent of three hundred
and eighty-eight mllion dollars to
construct a plant dedicated to
manuf act uri ng engi ne heads. These and
ot her investnments have created an entire
autonotive cluster in Al abama and Georgia
that didn't exist before Hyundai. And,
t hen, our suppliers account for about two
percent of Al abama's CGDP and direct
enpl oy about twenty-five thousand
Aneri can workers.
There have been nmany
signi ficant devel opnents in the U S
autonotive industry recently,
particularly in the area of trade. The
i ssues we'd |like to highlight today
i nclude the U S. Mexico Canada agreenent,
the U S. South Korea free trade
agreenent, and Section 232, investigation
of inported auto and auto parts. As a

gl obal conpany that supports free trade,
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Hyundai is pleased that the trade
agreenment between the United States,
Canada and Mexico remains a trilatera
agreenent, as there is an inportant act
of trade between the three countries.

Aut o makers and suppliers
al i ke now have the ability to assess the
I npact, new rules, as opposed to trying
to evaluate hypotheticals. At the sane
time, the U S. auto industry at large is
facing challenges with the current
Section 232 tariffs on steel, and is
awai ting a decision on the Section 232
I nvestigation of inported autos and auto
parts.

Substantial tariffs on
autonotive inports under Section 232
coul d have a devastating effect on the
U S auto industry. Wile we are
constantly working towards additiona
part localization, it is inpossible to
change the supply chain overnight. A

twenty-five percent tariff on parts have
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rai sed production costs at our Al abama
factory by about ten percent annually,
whi ch would force us to raise prices and
cut production. A |lot of Al abam ans, ny
friends and nei ghbors, could |ose their
jobs. A tariff on inported vehicles
could force U S. consuners to spend
t housands of dollars nore for a car and a
hundred nore for auto routine
mai nt enance.

| nports are just one part of
our American operations, but they are
vital to the success of all the others.
The renegotiated KORUS confirned inports
I n Korea do not pose a national security
threat to the United States. The
commitnents in the agreenent cover tariff
and non tariff barrier, pronote free and
fair trade and will benefit the U S. auto
I ndustri es.

Hyundai, and |I'm sure the
entire auto industry, are hoping that

congress and administration will commt
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to advanci ng proposals that retain a
common sense approach to free trade and
the elimnation of trade barriers for the
| ong-term benefit of U S. manufacturing.
So again, thank you, Senator
Jones, for your dedicated |eadership and
for arranging this round table neeting to
di scuss the inportant trade issues facing
Al abama manufacturing and agricul ture.
SENATOR JONES: Thank you,
M. Burns. M. Fernandes?
MR. FERNANDES: Thank you, ny
nanme is David Fernandes, |I'mthe
presi dent of the Toyota Al abama plant in
Huntsville, it's an engine plant. And
Senator Jones, thank you so much for
hosting this round table. It's anazing
to me the consistent themes that you're
hearing fromall of us, and it's amazing
to nme that, you know, we work together
So I'mgoing to repeat sone things that
|'ve heard for the record, which | think

is really interesting.
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Before | tal k about the inpact
of tariffs and benefits of trade, let ne
share a little bit about the driving
force behind our plant in Huntsville. W
have fourteen hundred team nenbers at
that plant, they manufacture over seven
hundr ed t housand engi nes, three thousand
engi nes a day. And, of course, it's the
best engines in the world. W have
experi enced four expansions since 2003,
and have invested over one billion in
Al abama, and we continue to see growh.
You nentioned just |ast week at the
ground breaking, in 2021, four thousand
nore Al abama team nenbers will build
t hree hundred thousand vehicles at the
newest vehicle assenbly plant in
Huntsville, the Mazda Toyota
manuf acturing joint venture. That neans
our conbi ned investnent in Al abama woul d
be two point six mllion dollars. So
this is just a snapshot of the footprint

i n Al abang.
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And in fact, Toyota has been
part of the cultural fabric of the U S.
for nore than sixty years. W have
created a trenendous value chain, for
twenty-five billion in direct investnent,
ten assenbly plants, nearly fifteen
hundr ed deal ershi ps, and over a hundred
and thirty-seven thousand enpl oyees t hat
work across the U S. So trade has hel ped
us achieve this success. W know we
cannot have a growi ng econony or lift the
wages of inconme of our citizens unless we
continue to reach beyond our borders and
sell, produce, and provi de goods and
services to people who live outside the
United States.

The engi nes we manufacture at
ny plant in Al abama are shi pped across
t he gl obe, including Canada and Mexi co.
More specifically, the North America Free
Trade Agreenent that has fueled in growth
of Al abama's economy. Up to fourteen

mllion U S. jobs are supported by NAFTA,
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I ncl udi ng two hundred thousand jobs in
Al abama. In addition, annually, Al abana
exports nore than six mllion to Mexico
and Canada. In the new agreenent between
the U S., Mexico and Canada that is
expected to replace the current NAFTA
will build on the success of the past.

Si nce NAFTA has increased U. S.
j obs by eighty percent, we've added ei ght
plants in the U S., and again, we just
broke ground on our latest plant in
Huntsville, Al abana. There's no
guesti on, NAFTA has played a critical
role in maki ng North Anerica a gl obal
autonotive hub for design, engineering
and manufacturing. But | believe we're
still not out of the woods, the new USMCA
still needs to be signed and then
ratified by all three countries. Unti
t hat happens, the risk of w thdrawal
still remains.

Now, |I'll switch to a nore

tinely topic, tariffs. W believe
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tariffs are just another way of saying
taxes. We know the inpact that taxes
have upon our entire industry. W're
al ready seeing it in steel and al um num
tariffs, that went into effect earlier
this year under Section 232, provision of
the U S. Departnent of Conmerce. CQur
busi ness phil osophy and strategy has
al ways been to build where we sell and to
build where we build. That's why nore
than ninety percent of our steel cones
fromthe U S

Now, we're here about inport
tariffs on vehicles in auto parts, and
the idea that our inports are a national
security, and personally, that's very
frustrating. The idea that a hundred and
thirty-seven thousand hard worki ng
Americans in our facilities, our supplier
network, and that our deal ers across the
country could be considered a nati onal
threat, that's inpossible. But beyond

that, tacking a twenty-five percent tax
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to all cars and car parts inported in the
US. is adrect hit by the governnment on
an ot herwi se healthy industry, an

i ndustry that's been a driving force in
Anmerica for nore than a hundred years.
The bottomline is prices wll go up.

For exanple, our Camry, prices will go up
about eighteen hundred dollars, the Tesla
and Tundra prices wll go up about
twenty-ei ght hundred dollars, that's just
passi ng the cost to the custoner.

Al t hough Toyota sources nost
of its key parts and conmponents |ocally,
not all of these parts are avail able from
U S. suppliers. There is no vehicle in
Anmerica, whether it's a Toyota, GV Ford,
Hyundai, that's sol e sourced from
exclusive U. S. parts and conponents. CQur
i ndustry relies on manufacturing supply
teans that expand the gl obe. Just
| magi ne, there's fifteen thousand
i ndi vidual parts that go into a single

vehicle. |It's clear that changes to our
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gl obal supply chain cannot be done
overnight. So we're taking a stand
against tariffs and we continue to do so
wi th everything we can to nmake sure that
It doesn't becone a reality. If we want
Al abama to continue to grow, if we want
to generate stable jobs and econom c
growt h, make Al abama a pl ace t hat
attracts new business and i nproves our
standard of |iving.

May we join together and
support free and fair trade. Thank you
for hosting this round table.

SENATOR JONES: Thank you,

M. Fernandes. M. Sansing?

MR. SANSI NG Yes, sir. Thank
you to you and your staff and the
University for hosting the event this
norning. | appreciate the opportunity to
share U S. Steel's perspective on the
| nportance of enforcing our trade | aws
and ensuring the national and econom c

security of our great country.
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I'"ve worked on site of the
US. Steel's Fairfield Wrks for thirty
years, and currently serve as genera
manager at the tubular operations here in
the US. US Steel has operated in
Jefferson County, Al abama for over a
century. |I'ma third generation in ny
famly who worked with the conpany.
Currently, alnost eight hundred enpl oyees
work at Fairfield, but that's a
significant reduction fromjust a few
years ago. However, due to the early
| npact of Section 232 action, there's now
optimsmfor the potential to expand and
create new j obs.

Across the country, U S. Stee
enpl oyees are over seventeen thousand nen
and wonen. The products and
manuf acturing for the oil and gas,
aut onoti ve, appliance, container, and
construction industries are proudly
m ned, nelted and nade in the U S. A

Cheap foreign steel has targeted
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Anmerica's open markets for decades.
Beginning in 2014, we were hit with a
tsunam of inports. At U S Steel
t housands of workers were laid off,
I ncl udi ng hundreds here in Al abanma.

In 2015, the difficult
deci sion was nmade to pernmanently shut down
the Fairfield blast furnace. For the
first time since 1907, the nelting and
maki ng of raw steel went conpletely cold
in Fairfield. A facility capable of
producing over two mllion tons of raw
steel annually was denolished and the
construction of the electric car furnace
was placed on hold. In tubular
operations al one, over two thousand
enpl oyees were laid off and over fifty
percent of our tubular facilities were
cl osed.

This is the context in which
Presi dent Trunp's 232 action should be
nmeasured. The status quo approaches to

unfair steel inports were failing our
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country's security. The actions have
begun to level the playing field. In
recent nonth, U S. Steel has restarted
two blast furnaces in Ganite City,
[l1linois, they sat out for over two
years. Now, eight hundred workers are
back on the job produci ng over two
mllion tons of steel a year.

Here in Al abama, there is high
i nterest and the potential to resune
construction of our electric car plants,
which will create hundreds of new jobs.
The United States cannot afford to
outsource an industry as vital to our
nati onal and econom c security as steel.
During an energency, we need steel naking
here at hone, not awaiting delivery from
overseas. W need American nmade steel to
rebui |l d our bridges and infrastructure,
and to harness and transport our energy
resources. Anerica cannot achi eve energy
i ndependence if we are relying on foreign

steel to build our own energy resources.
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As the 232 noves forward and
is refined, it's critical to not | ose
sight of the harminflicted on Anerican
steel making and jobs by foreign inports.
U S. Steel has fought through the years
of unfair trade attacks and is now
i nvesting in our people, processes, and
products to revitalize and i nnovate for
the future. W're conmtted to providing
t he advanced sol uti ons our custoners need
for America to lead the world in
manufacturing. U S. Steel is coomtted
to doing our part to keeping Anerica's
steel strong. Thank you, sir.

SENATOR JONES: Thank you,
thank you all. Qbviously, this is a
conplicated issue that involves not only
the tariffs that are being inposed by our
country, but also the retaliatory
tariffs, and an adm nistrative procedure
for exclusion, so | want to kind of get
to all that and it's hard to figure out

where to start on all this. So | think I
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want to go back initially to ny farners,
because you guys are being really the
subject of retaliatory tariffs in

di fferent ways.

Mar k, you nentioned how Chi na
and the market for soybeans in Brazil.
Have the prices for soybeans dropped over
the | ast year since all of this has
started?

MR. KAISER. Dramatically.

SENATOR JONES: How nuch?

MR KAISER: Twenty percent on
the board, and then additionally at the
farm gate where we're taking negative
bases of up to fifty, sixty cents a
bushel, so you're talking twenty-five
percent. And | don't believe we've seen
anything yet. |If they do not cone back
and get into our market, we are going to
have so nmuch carry over that we're not
going to have anywhere to go with these
soybeans.

And, then, the farners are
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going to try to switch over to corn, then
you're going to have an over production
in corn, it's just going to be a dom no
effect. And our farnms are so close to
breaki ng even or just -- if we -- if our
farms were not being collateralized by
our land right now, nost of them would

be -- they would be broke.

SENATOR JONES: And feel free
to chime in. And all of it's -- by the
way, this is a discussion, so if anybody
wants to chine in, don't feel |ike you' ve
got to wait for ne to give you a question
or sonething. | want to have a dial ogue
here because we' ve got sone of the
specialists and interests in how the
tariffs are helpful to the guys on the
end of the table, that's why | put them
there. But, so, please, chine in.

But you al so nentioned anot her
t hi ng about China, which is very
concerning, and that is with all of the

mar kets that we've built, but especially
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farnmers, it has taken years to build
those markets in China. And you m ght
want to talk a little bit about those
efforts. And ny fear is, particularly

W th soybeans, but it also would be true
of a nunber of things, China is investing
so much noney around the gl obe and
particularly in Brazil, that if we don't
get those markets back from China pretty
soon, they may be gone pernmanently, which
woul d have a devastating effect, so.

MR. PENRY: Yeah, for cotton,
|*ve some informati on here about our
consunption; it's on pace to set an al
time world record, and it is, | nean,
they're using nore cotton now than they
ever have world wde. And, then, in
Sept enber, we tal ked about U. S. trade,
India's cotton exports to China nmay see a
five fold junp because of our, you know,
so Indiana is right there, they had a
great cotton crop, so they're just going

to step in and take it, just like the
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Ukrai ne took it, took our grain after the
Russi an Grain Enbargo, you know, we never
recovered fromthat.

SENATOR JONES: And we' ve got
a problemin south Alabama with cotton
crops over there on the eastern side that
just got devastated. | was down there
recently and that's --

MR. PENRY: Sure, you had a
drought in west Texas when they were
trying to plant in the grow ng season,
and then you had a wet harvest, so they
had a terrible crop and that's seven
mllion acres right there, that's a | ot
of the cotton growing area in the world
aside fromlIndia. And, then, you have
Georgia's crop deci mated by Hurricane
M chael over there, and that's the second
| ar gest cotton producing state in
America. And our prices have not -- have
not reacted.

The USDA cut our production by

seven percent across the board, but the
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export nunbers and the ports -- and the
ship that's | eaving the port are so
terrible, that our prices actually went
down. So not to nention you |ost half
your crop to rain and wind and dry

weat her, the other half that you do get
to sell, you know, the price is not, you
know, the price is not acting like it
shoul d because our exports are so
terrible.

SENATOR JONES: And there have
been sonme manufacturers that have noved
their plants away. | know Harl ey
Davi dson was the nost cel ebrated one by
old folks. It's hard to get a farner to
nove his crop, it just -- can't happen.
Particularly, with the agriculture, what
have you seen down at the port?

MR. LYONS: Well, we have seen
-- and this is one of the exanples that
we have absolutely seen and wll see this
season. Qur grain export season begins

in Cctober, with the harvest begi nning
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and usually goes through about March, and
that's when the South Anerican crops cone
in and they -- the market shift down
there. But we normally woul d have
handl ed in October, six to seven
shi pl oads of soybeans going to China, we
handl ed t hree.

W are | ooking at a very bad
grai n season, probably -- not probably,
|'ve been at the port for twenty years
now, and it's absolutely the worst, and
not by a snmall nmargin, we can be very --
as much as half of what we normally do.
And what -- one of ny fears that has
recently surfaced is the new
presi dent-elect of Brazil has decl ared
he's going to open up sone |and that has
previ ously been held off for farm ng for
additional grain farmng in Brazil.

And as you nentioned, we | ost
a lot of our wheat market when we had to
put the enbargo on the Russians back in

the seventies, and that really kind of
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put the South Anerican crops on the nmap,
and Ukrai ne and other parts of the world.
And what | fear is we could actually be
permanent |y di splacing a great deal of
our agricultural industry.

Lunber is another agricultura
product that we've seen. W were
exporting a lot of pine |unber fromthe
sout heast, and lot of -- nost of it
com ng out of Alabama, a little bit out
of M ssissippi and the Florida panhandl e,
but we have seen virtually nonexi stent
| unber exports, just dried up to nothing,
going to China. And, so, again, you
know, they're going to find -- they're
going to buy the |unber sonmewhere and
where is that going to be? Well, right
now we could find our tinber industry
decimated. Right nowthey're able to
sell the -- the -- luckily, the donestic
market is pretty good right now, but
we' re going to have anot her housi ng bust

sonmeti me and when that happens, we're
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going to see sawm | |ls go out of business.

SENATOR JONES: | think one of
the reasons | wanted to start with
agriculture a little bit here is because
t hese markets have been built up for over
twenty, thirty years now, and it's been
-- it's one of those things, the rug can
get pulled out fromunder you real quick.
And, so, the point is every one wants a
fair trade, free trade, every one wants
to make sure we're protected and the
point of all this is let's just get it
done.

| think -- | think Jinmmy, you
said earlier that it was this -- the
shot gun approach has just not been as
coherent as we'd like to see. The goals
are there, but the tinme is drawi ng ni gh
that we are going to, you know, the
uncertainty and the loss of markets is
really going to be potentially devastated
if we don't nove pretty, pretty quickly.

So part of this hearing is just an
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encour agenent to our trade
representatives and the admnistration to
let's just go ahead and figure where we
are, so that we can get things done.

But | want to nove a little
bit nowto -- we'll cone back, and again,
y'all chime in, to the autonotive
i ndustry, and that's a -- the steel and
alumnumtariffs also affect the
autonobil e industry, but it's the -- |
take it, though, that the real concern
anong our autonobile manufacturers is
really the autonobile tariffs that are
bei ng proposed.

This week the president net
Wi th trade representatives and his staff
and the commerce secretary, the report on
the autonobile tariffs has been -- is not
yet avail able. They apparently had sone
prelimnary report, but we're not going
to hear anything for a few nonths it
| ooks like. So I'd like to talk alittle

bit about the growh of the industry, and
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particularly, there's a couple of things
that 1'd |ike to clear up. Because on
the one hand, there is the question well,
this is only going to affect inport,
those cars built in Japan, those cars --
those cars built in Germany, it's not
going to affect Vance, Al abama, or

Mont gonmery or Huntsville. | want to
address that, so each of you can address
that a little bit on how these wl|
affect the plants here in A abama, and
al so where the markets -- where you see
t he markets going.

And whil e we've got fol ks
here, | nean, we're tal king about the
autonobile tariffs, but let's talk a
little bit and et M. Sansing and
M. Lee talk about the steel and
al um ni um and how it m ght affect you
guys sonmewhat. And we'll just get a
little bit of -- solet's talk alittle
bit about, you know, the decision to cone

to Alabama. This is just another aspect
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I"d like for y'all to address.

The other thing we're hearing
Is that these tariffs wll encourage nore
manuf acturers to come to the United
States to build. Well, that's been
happeni ng anyway. | think we're sitting
here at the table with groups that |
think represent that.

Wien we -- when Senat or
Al exander and | introduced the bill in
t he senate about the autonobile tariffs,
he made a point of tal king about the fact
t hat Tennessee has al so been so dependent
on autonobile manufacturing. So it's not
| i ke that the autonobile industry in this
country has not been growing | think by
| eaps and bounds. | nean, you only | ook
-- when did y'all open up in Vance?

MR. CLEMENTZ: A little nore
than twenty years ago.

SENATOR JONES: Gkay. Twenty
years, and | ook where we are in just

twenty short years. So I'd like for you
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to maybe address that and | don't know
who wants to start first on sone of
those. | threw out a bunch of nanes, but
"1l let you go.

M. Fernandes is grabbing his
m crophone. And al so nention about how
it affects your plants. The other thing
we' re seeing and hearing, everybody is
getting new |lines, you re expandi ng new
pl ants, and fol ks are saying, well, wait
a mnute, this nust not be so bad,
everybody is putting nore noney in here.
So let's talk about that a little bit,

t 00.

MR. FERNANDES: Yeah. O
course, Toyota's decision for expansion
i n Al abama happened | ong before
di scussions with NAFTA and tariffs and
all those kind of things took place. So,
you know, it's been a long tine that
we' ve been tal ki ng about sonme of these
expansions. The growth in Al abanma is

amazing, it absolutely is amazing. And
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tonme, | think Alabama is a state that's
really benefited fromthe autonotive

i ndustry comng to the south and grow ng
in the south, so | think that's awesone.

I think you have to | ook at
this as a wholistic -- with a wholistic
vi ew poi nt, you know, steel and al um num
tariffs for exanple is one piece of it,
but foreseen, those are actually adding
cost to our product. W're seeing
I nterest rates go up, that's anot her
pi ece that's adding cost to the product.
And in addition to that, if tariffs cone
about at twenty-five percent, we're going
to see, you know, an additional inpact to
the cost of our product.

So the customer | think is
very inportant, so, you know, what we see
I s when the vehicle costs go up, that the
custoner base goes down, and that could
| npact anybody.

SENATOR JONES: Coul d that

| npact your production of a new plant in
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Hunt svil | e?

MR. FERNANDES: Yeah,
absol utely, absolutely. And I think
eventually if you take the long view, it
coul d i npact even steel and al um numt hat
may be doing well at this point because
i f the demand on products goes down, then
t he demand on steel and al um numw ||
al so go down.

For our plant in Huntsville
that's com ng, the Mazda Toyota j oi nt
venture, that's going to be a Corolla
vehicle, that's a small vehicle. Sone
aut o manufacturers have actually gone out
of , you know, producing small vehicles in
the U S, so we totally believe it's
about conpetition. W want to produce
t he vehicles where we build them and
where we sell them and that's one of the
reasons why we're building Corolla there,
but it's going to be a very price
conpetitive product.

SENATOR JONES:  Anybody?
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M5. EDWARDS: And we agree
with that from Honda's perspective. And
al so, just right now we don't know what
the rules are. So we have uncertainty,
and so uncertainty neans we're not going
to nmake decisions right now, we're
hol ding off. And all of our supply
chai ns, our pipelines, take years to
devel op and take years to change. And
ri ght now we just don't know. | |ove
Al abama, |'mfrom Al abama, this is ny
honme state. M famly has been here
before it was a state. | think it's been

great for the state, but | think this is

not great. And to say that -- that we're
all a national threat? | -- | just don't
get it.

MR. BURNS:. Senator, Hyunda
Is essentially a vertically integrated
conpany because we do, yes, manufacture
our own steel that cones from Hyunda
Steel through the Port of Mobile. And,

so, for us, as Allyson just pointed out,
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to change that supply chain overnight is
very difficult. And, yes, the inpact of
i ncreased cost of steel does translate
into higher vehicle prices. So we are
certainly sourcing steel fromU. S
manuf acturers, like U S. Steel, we're
probably in the realmof around forty
percent U S. content right now So we're
maki ng those adjustnents, but, as Allyson
poi nted out, we need to understand the
rul es before we can nake real business
deci si ons, |ong-term busi ness deci sions.
As | said in ny remarks, yes,
t he USMCA gives us sone guidelines, we're
assessi ng those guidelines to understand
how we can nanage our business wth the
trilateral agreenment. So we're hoping
that, that noves in a direction that
supports us long term But Section 232
Is just a very, very difficult situation
for our conpany.
SENATOR JONES: You' ve al so

got electric vehicles headlining, too.
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MR. CLEMENTZ: That's correct.

SENATOR JONES: And -- and are
t hose decisions -- | know they're not on
hol d, but | assune also the uncertainty
gi ves you sone pause.

MR. CLEMENTZ: Yeah, so, it
t akes about seven years for us to build a
vehicle, and we start planni ng about
three years before that, so it's about a
ten year cycle. And, so, like every one
el se has echoed, quick changes are not
easy for our business to adjust to
because there's so nuch capital invol ved.
We're investing over a billion dollars
now, so that we can build electric
vehi cl es by 2022.

MR LEE: [I'mnot in the
position to speak about the tariffs on
t he aut onobi |l es because that's not what
we do, but I'd like to speak a little bit
about the tariffs on steel that go into
autonobil es. For just back of the napkin

math, just sone -- let's do sonme nath
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real quick. What's the typica
autonobil e, two thousand pounds or
sonmething like that? So basically a
t housand dollars a ton average i s what
the cost of steel that goes for the
autonobile. Let's just bear -- bear with
ny generalization. So a thousand dollars
aton in an autonobile, an autonobile is
a thousand -- is a ton. So a thousand
dollars of steel in an autonobile. |If
there's a twenty-five percent tariff
added, which there is, we're talking two
hundred and fifty dollars. So the
addi tional cost of steel that goes into
autonobiles is two hundred and fifty
dollars. On a forty thousand dol |l ar
vehicle, yes, that is not zero, but that
doesn't seemlike it's insurnountable
with the incredible anmount of noney that
Is a tailspin industry.

Me, |'ma steel guy, naybe it
will, but it just doesn't seem i ke that

woul d. Maybe you guys can help nme with
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t hat, understand better.

MR. FERNANDES: Yeah, | don't
know t he exact nunbers either, but |
think, as | nentioned earlier, | think
It's just a conpound effect of
everything, so | think, you know, steel
and alum num materials is one piece of
it, | think interest rates going up is
anot her piece of it, | think a potential
twenty-five percent tariff is another
piece of it. So | think it's just a
conmpound effect of all this that's going
to make it nore difficult for custoners
to buy a product, therefore, the decrease
in the demand, that's going to be a big
| npact to enpl oynent.

SENATOR JONES: Brent, you
mentioned in your witten testinony | was
| ooki ng at yesterday, that there has been
sone novenent in the steel industry away
fromtariffs, but nore inport quotas, can
you tal k about that a little bit, expand

on that and how that m ght relieve sone
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of the pressure. It will boost prices |
assune, but not to the sanme extent maybe
as a twenty-five percent tax.

MR. SANSING For exanple, in
the tubular industry that I'mso closely
associ ated wth, the South Korean
producers are inpacted by a quota, and it
was based on previous years of
performance and they are for the first
gquarter of 2019 making -- bringing in
nore than thirty percent of that annua
nunber, and in the second quarter it's
the same. That's anticipated to hel p us
achi eve sonme pricing stability,
especially in, you know, what we do,
which is oil country tubul ar goods and
standard and |line products. The vast
majority of what we produce is U S. |and
based, oil shell drilling activity, so
that's oil country tubular goods and
standard |line pipe that nove it fromthe
oil fields to the refineries.

The mar ket had been so
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deci mat ed by what had been inported, that
it literally was not a business we could
sustain, we couldn't nake noney. How can
a conpany overseas produce and ship al
the way across the ocean, inport into
Texas cheaper than | can produce it right
here in Birm ngham Al abama? And that
was the reality of what we were dealing
with.

SENATOR JONES: Now, was that
primarily from China or were European
countries or Canada al so --

MR, SANSI NG Eur opean
countries are not as big a player in our
U.S. market. The Chinese and the Koreans
certainly are. And they're -- they're
very big in the business. And in fact,
you know, we don't know the quantities,
but we know that because of the 232 that
was put into effect, they have materials
sitting right now in bonded warehouses
that will be on the market here in the

U.S. January 1, as soon as the quota
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resets. And, of course, for us, and |
heard it fromthe autonotive
manuf acturers here and, Senator Jones,
you' || appreciate these people are ny
cust onmer base, they're inportant
custoners of United States Steel and we
want to do everything to support them
VWhat | hear fromthemis the sane thing
that U S. Steel feels. The instability
in the market kills us. Not know ng
what's going to cone next year or the
year after, because we have long term
I nvest nent s.

Just |ike making autonobiles
is a long-termprocess with a | ot of
I nvestnent on the front end, so is naking
steel. Building facilities to
manufacture steel is a |long term process
and it's very expensive for us to do. So
for us, it's the stability. W need the
market, a level playing field. And I
very nmuch appreciate what M ke said

earlier. United States stee
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manuf act uri ng can conplete w th anybody
in the world on a | evel playing field,
but it's been a long tine since we've
seen a level playing field. And the
folks at the table today are concerned
about what m ght happen to their
business. | can tell you what has
happened to our busi ness.

SENATOR JONES: Okay. Well,
that's what we're trying to avoid for
those and try to help you guys a little
bit.

Ji mry, the docks is also
expandi ng for autonmobile -- don't you
have the new dock comng in or a specific
area for autonobiles because the Al abama
i ndustry has gotten so big?

MR. LYONS: Yes, we --
correct. We're building an autonotive
handling facility, it's a -- we are
begi nning the denvlition phase and be
online in md 2020. And, so, that's

anot her way that we hope we can support
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the autonotive industry. And we have no
commitnents yet, but, you know, we're
basi ng our investnent decision based on
what we -- the market that we had. And
we don't know what that market is going
to be. And, so, but we're still going to
go forward and a fairly |arge investnent
for us. Not a large investnent in the
scal e of an autonobile plant or a steel
mll or a newline at a steel mll, wth
this electric car furnace or re
activating a blast furnace, but it's
still a large investnent for an
organi zation nmy size. And, so, it does
cause me some concern. |f we open up
this facility and there's no narket.
SENATOR JONES: Back to ny
autonobil e guys for a nonent. The
Presi dent tal ks about a goal of pronoting
nore manufacturing in the United States,
and we've seen such grow h anyway, but is
it really practical for global auto

makers to just continue to put
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manufacturing in the United States and
not have it in either your honme countries
or other places around the world in
today' s gl obal econony? | don't know if
anybody is best to answer that.

MR BURNS: Well, | think all
of us try to find that bal ance dependi ng
on what nodel it may be, is it a niche
nodel which may be better built, in our
case, in Korea, for global distribution
or is it nore of a Sonata or Santa Fe,
whi ch are consistently top sellers in the
U S. market, so therefore, it's nore
efficient for us to have themin the
mar ket in which they're sold in. Which
of course, exported, as | said earlier,
whet her it be Mexico or Canada and even
Puerto Rico. So each one of us, you
know, a business nodel, dictates what is
going to be best for us. So we | ook at
| ong-term what is the opportunity within
the U S. narket, and that basically, what

is that break even point for us versus
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bringing theminto the U S nmarket.

So nore than half of the
vehicles we build in Al abama are sold in
the U S. market, and that could inprove
over tinme depending on what the market
says. | nean, any one of these auto
makers renmenber '08, '09. And you're
tal king about U S. Steel? The U S. auto
mar ket took a huge hit in "08, '09, in
the great recession and we had to adjust
for that. So, now, we're | ooking at
Section 232, and those activities, wll
t hey inpact the overall business? So
it's tough for us to make a solid
busi ness decision with that in m nd.

SENATOR JONES: Can y' all
address a little bit of what |'ve been
heari ng about the -- the -- I'mgoing to
call it the new NAFTA, there's new
initials for it for whatever it m ght be,
but can y'all address what you're hearing
about the new trilateral deal w th Canada

and Mexico and how that m ght affect your
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I ndustry, particularly in the south, in
the United States, in A abam?

M5. EDWARDS: | can go first.
So we agree that NAFTA -- we understand
the need to nodernize NAFTA, it was an
ol d agreenent that needed to be
noderni zed and we certainly support that.
It's not been signed, we | ook forward to
it being signed, we're still studying it.
So we do believe that it will add nore
cost of conpliance, so we do believe even
this, which we're thankful to have
sonmet hing, wll have increased cost
because of the increased conpliance
nmeasur es.

MR. FERNANDES:. Yeah, 'l
just add to that, | nean, for
specifically for ny plant in Huntsville,
two hundred and fifty thousand of ny
engi nes | ast year were actually shipped
to Canada and end up in vehicles that
t hen cane back to the U S. And over a

hundred t housand of mne just went to
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Mexi co. So, you know, NAFTA is a huge
deal for our Al abama Huntsville plant.
Wt hout being able to ship products to

t hose vehicle plants, which, you know,
Toyota is a big conpany and has vehicle
pl ants in Canada and Mexico, we have to
have a fair trade, etrade kind of system
in order to support our plant here.

SENATOR JONES: |Is the ratios
on the point of origin, is that a good
thing for you?

MR. BURNS: Well, we're having
to adjust, like every one is going to
have to adjust. But Hyundai right now,
we have about a hundred suppliers in
North Anmerica, we have thirty-five that
are Korean conpani es that came with us
and became part of the supply chain right
here in our region, which | nentioned
t hat autonotive corridor between
Mont gonery and Atlanta or our Ceorgia
plant in West Point. And we had sone

suppliers in Mexico and Canada as wel | .
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So general ly speaki ng, what we | ooked at,
as Allyson pointed out, we're still
assessing how we are going to be able to
meet that |ong range target relative to
t he anmount of regional value content for
each one of our vehicles.

And, so, it's going to be an
i nteresting dynam ¢ as we work our way
through that and try to, yes, we have an
intent to localize as nmany cars as
possi ble to go beyond the current nunber
of about a hundred suppliers in the U S.
market to be able to achi eve those
targets.

MR. LEE: Senator, we -- we're
in -- we were in support of the old
NAFTA, and we are additionally in support
of the new NAFTA, which is USMCA. \hat
we see it doing, and it's not signed yet,
but we see it helping stabilize the use
of North American steel in the
manuf act uri ng of autonobiles or

manuf acture of anything in U S., Mexico,
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and Canada, so we see those.

SENATOR JONES: Good. | want
to switch gears just a little bit,

M. Jones. You're comng at this froma
little bit different angle and you' ve

had -- you're dealing with, and you

tal ked about it a little bit, with having
to deal with the agencies to try to get
somewhat of a exclusion on products that
are not going to really save a | ot of
jobs, and the United States will protect

j obs because everything you're getting is
there's -- there's no manufacturing here.

MR. JONES: Correct.

SENATOR JONES: Tell ne --
okay. Let's go alittle bit nore, if you
could, tal k about your experience with
trying to seek this exclusion, | know our
of fice and maybe others trying to help.
But what's been going on with the
excl usion? Because one of the things
that |'ve al so been concerned about is

that a lot of these tariffs get
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announced, and then there are just
hundreds, if not thousands, of requests
for exclusions, which there doesn't again
seemto be a lot of rhynme or reason about
what's going into naking that decision.
So can you elaborate a little bit?

MR. JONES: Well, locally and
froma state, also regional issue, quite
a bit of support. However, the process
itself, just given the application is not
very straightforward. So there's no tine
lines and these tariffs are quite |arge
on our product. So it doesn't, with
everybody el se, doesn't really allow us
to do any kind of financial planning or
forecasting, you know, that conmbine with
the price of oil per barrel, which
directly inpacts our bottomline creates
a whole [ ot of uncertainty. So we have
the process of actually applying for the
tariffs has been a -- has been
cunbersone, to say the least, | nean,

there's no tinme frames on how quickly it
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Page 87

goes through or who is evaluating it or
what criteria they' re | ooking at.
Because in our specific case, you know,
like a -- it's a nmouthful, coiled

seam ess super dupl ex stainless steel
tubing. If it were donestically
supplied, we would be using it.

So part of it is just like
who's evaluating this process of these
applications and defining what is here
what isn't here? And the other part is
who to speak with? There was nobody
really directly within that you could
reach out and touch to ask questions for
your industry security. There was sone
names provided on the website, but |
haven't really picked up the phone. So
it's been a really vague process to sit
there and wait.

SENATOR JONES: Well, that's a
probl em

MR. SANSI NG You know, for

our part, Senator Jones, we have no
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obj ection to conpani es acqui ri ng what
they need if we don't nake it here. U S.
Steel has been an active participant in
232. W replied very quickly, very
tinely, and we only -- we only comrent on
the itens that we're capabl e of naking,
products that we can make. Fewer than
ten percent of all the exclusions we
didn't coment on. So for our part of
it, we're only going to conment on the
items that we know that we can nmake and
we will get you to conpani es goi ng out
and getting it if it's not nade. Maybe
there's a market for us.

SENATOR JONES: Do you know if
out of the ten percent that you've
comrent ed on, do you know what the
results of that has been, have those been
denied in all of the cases or sonme of the
cases?

MR. SANSING | do not know.
That's sonething we can | ook up for you.

SENATOR JONES: kay. G eat.
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You nentioned that the new furnace you're
tal ki ng about, would you tal k about the
change in technology a little bit in the
steel making industry and how t hat
positioned you guys to be conpetitive in
a price base that could help these guys a
little bit if we can get the tariffs
under control and just get that price
stability, it should help the planning
for everybody a little bit.

And | know the steel naking
i ndustry is not ny dad's ol d steel making
i ndustry, it's not the A d Cotton Tine
MIIl that | about killed nmyself in.

MR. SANSI NG  Your dad taught
you a | ot about it.

SENATOR JONES: Yes, he did.

MR. SANSI NG He was very
good.

You know, blast furnace
technology is -- is very well known in
our world. We take rocks out of the

ground and we refine it to iron, and then
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we, you know, bring it over there to the
(unintelligible) facility and process and
refine the steel, and it runs through,
you know, for ny part of the business,
rounds casting and for autonotive and

ot her suppliers through slab testing and
hot (unintelligible) operations. And so,
you know, the blast furnace, which was
nunber eight at Fairfield, a very good

bl ast furnace, one of the nost efficient

I n the conpany, but was begi nning to show
its age, and we saw an opportunity to
really revitalize Fairfield s facility in
a way that was, you know, going to be the
future for us for the next several
decades.

The el ectric car furnace would
be capabl e of supplying over one point
two mllion tons of steel annually, it
woul d be directly coupled to the rounds
caster and slabs caster at Fairfield. It
really woul d have been -- and |I'm

optimstic personally that we will do it,
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our president and CEQ David Burritt, has
stated, it's not a question of if, it's
nmerely a question of when.

But nuch to the comments
earlier, we have to see sone stability in
the market. W' ve got to be confident
enough that the remai ning coupl e of
hundred mllion dollars that we need to
I nvest are going to be the w se
I nvest ment for our shareholders. And
with the volatility in the market, we
have yet to make that decision. | |ook
forward to it, |I'mpersonally very
optimstic that we're going to do it.
And when | share that history and
background there in our hone town, |
certainly want it. |'ve seen an aw ul
lot in my career of U S. Steel shrinking
and 1'd like to growit, I'd like to see
that return in central Al abana.

SENATOR JONES: Even though
some of the old timers still refer to it

as TC
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MR. SANSI NG Yes, they do.

SENATOR JONES: Tennessee Coal
and Iron.

MR. SANSI NG  Tennessee Coal
and | ron.

SENATOR JONES: M. Lee, how
about up in Decatur, is Nucor |ooking at
any kind of -- is there any instability
that's causing y'all to hesitate right
now until you see how this settles out in
terns of expansion or are you running and
gunni ng pretty good?

MR. LEE: Runni ng and gunni ng?
| wish we were. No, you know, things --
things are okay. They are better than
they've been. Talk a little bit of
hi story here. The U. S. steel industry,
and the nost of the steel -- and not U S.
Steel, but the United States, as a whole
I ndustry, annual production record was a
hundred and fifty mllion tons. Quess
what year that was? 1973.

SENATOR JONES: Ww.
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MR LEE: So in the last fifty
years, the annual production of our
i ndustry is nowin the nineties, soit's
down sixty, sixty mllion or so. The |ow
poi nt was the 2009, | think sonebody
mentioned it earlier, |ike sixty-nine
mllion. So it has significantly
| npacted the steel industry as we all
mentioned. So here we are ninety mllion
tons, and China, for exanple, is close to
a billion. They export -- in years,

t hey' ve exported nore than our entire
i ndustry. Yes.

So, I'mmaking a |long story
short. Wiere are we? Things are okay,
things are going well. W are investing,
we have capital projects around our
conpany in H ckman, Arkansas, in -- in
Ber kel ey, South Carolina, and a coupl e of
other different facilities.

| nmentioned how nuch noney
we' ve been investing over the last few

years, over eight billion dollars since
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2008, actually probably a little nore
than that. W -- we think the industry
is fine. W think that if you | ook at
GDP grow h and where it is today versus
where it's been, it's pretty strong. Qur
custoners are doing well, a lot of our
custonmers are having record years or
al nost record years. Twenty-four of our
twenty-five top conpani es are having
record years. W see 2019 being simlar
to 2018 as far as reliability of -- the
reliability of the -- of the industry.
So to answer your question,
t hi ngs are okay. Capacity of the stee
i ndustry is up over eight percent for the
first time inalong tine, whichis --
which is good, it's not great. | nean,
ei ghty percent on a highly capitalized
mll like the Decatur sheet m |l or sone
of the bigger mlls in our conpany,
that's tough to nmake noney at that
nunber. You know, it's easier when you

have sone of our smaller mlls that

Page 94

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

aren't as highly capitalized, they do
better at eighty percent. But for a big
mll |ike Decatur, and | offer you an
opportunity to cone visit any tine you'd
| i ke see what the new steel industry
| ooks Iike. W offer any tinme, cone
visit.

SENATOR JONES: Thank you.

MR. LEE: But, no, so we're

doi ng okay. W feel pretty good about

where we are today, where we'll be next
year.

SENATOR JONES: | want to turn
briefly, because -- and nention sonething

that nobody really likes to tal k about.
But we've seen a really great econony in
the last few years, it has been steadily
goi ng up, unenpl oynment down, wages have
begun to rise, although not as fast as
peopl e would like, hint, hint, hint for
all of you. But there's also sone
grow ng concern about the econony naybe

overheating, there nmay be, you know, that
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this is not going to last a little bit,
and if we -- if we start seeing a
downturn in this econony a little bit,
how -- are we | ooking at a doubl e whaney
I f that happens for your businesses with
increased tariffs and increased
uncertainty? And naybe not to the extent
that we saw in '08, hopefully, that was
ki nd of generational thing is behind us,
but | do think it's inportant to talk
about down the road because we don't know
what the future is going to hold for the
Aneri can econony today or tonorrow. So
anybody? Nobody?

MR. LEE: | guarantee you one
thing, | guarantee you the industry is
going to go down at sone point.

SENATOR JONES:  Yeah.

MR, LEE: Qur industry is
cyclical. | nean, you just look at it
since the begi nning of the steel
i ndustry, back when your -- was your

grandfather in it, too?
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SENATOR JONES: Onh, yeah, and
nost of ny famly.

MR. LEE: Ckay. So since then
to today, it's cyclical and that's going
to continue. There's nothing we can do
about that. Hopefully we will never have
a 2009 again, | agree, Senator. But
right now we're feeling a little weakness
in the market, but that's typical this
time of year, seasonality, end of the
year stuff, people don't want inventory,
all that kind of things. But what
happens when once beginning the first of
t he year or when a custonmer is back
| ogged in first of the year, which is
going to be a couple of weeks, they start
really, uh-oh, | need to order sonething
and the market will pick up. So is it
going to happen? | guarantee you it
will, but that's just the nature of our
busi ness and the nature of what we do.
And we weat hered those storns nany tines,

over and over again. W know how to
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handle it. In fact, when things get
really soft and really slow, that's when
we do our best work.

And Nucor is an interesting
conpany, we don't layoff, we keep guys at
wor k, keep guys working. So when tines
get really slow, that's when we do al
ki nds of product devel opnment and trying
to figure out how to nmake arnored plate
for exanple and things that are exotic
and we don't know how to do yet. But we
do it when we have the tine on the mlls
and we ness it up a bunch, but at the end
of the day we figure out how to make it,
so we can service many of the fol ks at
this table with products that are very
difficult to do. So it will happen.

W' || weather that storm we'll cone out
of it better than we went into it.

SENATOR JONES: Hopefully you
can weat her the stormbetter, though, if
we get alittle bit nore certainty on

where we are n all of this. Is that a
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fair statenent for everybody?

MR. FERNANDES: Yes, Senator,
and I'd like to just add the comment, |
think it's a -- 1 think we want to avoid
things like tariff disputes, the market
and the uncertainties around all those
kind of things. | think that's what --
that's at |east what this round table is
saying is that the uncertainties are very
difficult for us to think about capital
I nvestnents and those type of things that
we want to consider going in the future.
And | think that's why you see the
markets fluctuate on a daily basis right
now, because people just don't know, they
don't know what's going to happen. And
it seens |ike when we talk about tariffs,
a twenty-five percent tariff, it
conti nues to spook everybody, right? It
continues to just there's -- there's like
no sight of when this things ends. And,
then, for sone of the auto manufactures

to be considered a -- an autonobile to be
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considered a security threat it's just
crazy to all of us.

So, you know, | think
basically the stability, to understand
what's going to happen in the future
woul d hel p everybody and woul d keep this
current great econony going. | don't
know why they want to spook it or why
anyone would want to spook it.

SENATOR JONES: | agree. W
are about out of tinme, but we're not
taki ng questions. W can't take
guestions fromthe audience. |'msorry.

I'd like to give anybody an
opportunity, though, if we haven't
touched on sonething that you feel |ike
is inmportant to bring out, again, we'll
| eave the record open, but if there's
sonet hi ng that anybody wants to nention
today, | think you' ve done a pretty good
j ob of talking about the effects on the
port, we've heard fromfarners and we' ve

heard the interplay. But has anybody got
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Page 101

anything that you -- that we haven't
touched on that you want to kind of add
to the record today and we can al ways
suppl enent | ater?

MR. FERNANDES: | would just
like to add, | just want to thank you
because you' ve been proactive on this
topic. There's a lot of politicians and
| think they're staying behind the
scenes, not tal king about tariffs or
tal ki ng about those other things that
we're all concerned about, and | just
want to conmmend you for being open and
hosting things like these round tables
and bei ng open to discussion.

SENATOR JONES: Well, | wasn't
| ooking for a conplinent, but I
appreciate it. And | do -- | do hope
people -- in all candor, | think part of
that, you know, the md terns, you go
into an election, it's always a silly
season and people tend to play their

cards a little bit closer to the vest.
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Hopefully, as we get into a new congress,
we'll see sone nore activity. | nean, |
comrend mny col | eagues |i ke Senat or

Al exander, helping nme with the autonobile
tariff, Senator Portland and Senat or
Ernst on the national security provision
of these, because | do believe over the
years, and |'ve studied a | ot about
tariffs, that adm nistrations on both

si des of the aisles have kind of been
fast and | oose on this national security
i ssue over the years and we're | ooking to
maybe change that a little bit as well.

So anybody else? 1'IlIl give
you anot her opportunity. M. Kaiser?

MR. KAISER: Yes, | just
wanted to tal k about, we were already in
trouble with low prices, this is going to
take us over the cliff. W need to
take -- we need themto take a hard line
on negotiations, unified, and get it
t aken care of because the only thing that

we can do in our industry to survive is
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open up new nmarkets. W' ve got to have
t hese di scussions with these other
countries and open up markets for all the
agriculture that we're producing in the
United States. And if we don't do that,
we're going to see a downward spiral

W' ve been | ocked out of China
for fifteen years on the beef market.
And they're not -- when we were -- in
2003, we were the nunber one beef
supplier. There was a nad cow scare and
t hey knocked us out ever since. They
were inporting twelve thousand tons then,
very mnimal. They're doing over a
mllion tons now and we don't do any. So
we've got to do sonething to open these
mar ket s.

SENATOR JONES: | do know t hat
t here was sone di scussion wth the
Eur opean uni on about maybe openi ng up
some markets, but and I'mnot -- and |
may be speaking a little bit out of

school, but it didn't seemlike it was

Page 103

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

very nuch to really nmake a dent. And,
then, that's kind of been on hold a
little bit.

MR. KAI SER: Last week their
trade nman said agriculture is off the
table, it's a no go, industrial bids
only, don't even tal k about it.

SENATOR JONES: Gkay. There
you go.

MR. PENRY: These tariffs
directly affect our way of life. And,
you know, our business is a national
security issue as well. So when we
get -- when we get a governnent subsidy
or whatever it is to hel p our business,
because, you know, you got to be able to
feed yourself as a nation, it don't hurt
the steel people. | nmean, this thing is
just all of a sudden overni ght, boom
we're in the crapper right now, and I
understand - -

SENATOR JONES: That's a U. S

governnent senate term by the way.

Page 104

Freedom Court Reporting

877-373-3660 A Veritext Company

205-397-2397



© 00 N oo o b~ W N

N NN R R R R R R R R R R
wWw N P O © 00 N OO 0o A W N - O

MR. PENRY: We need steel in
this country to fight wars and make
what ever we need to nake to protect
oursel ves, but good luck eating. You'll
get hungry.

SENATOR JONES: Well, | want
to thank everybody for joining us today.
We're about out of tinme. | especially
want to thank Chairman Ron Johnson, and
ranki ng menber, Cair MCaskill, for
allowing us to conduct this hearing here
in Mobile today. And | want to thank
again all our panelists.

W are going to leave this
record open until Novenber 30th. | think
Novenber 30th, so that if there's
anyt hi ng, your subm ssions wll --
testinmony, witten testinony wll be
submtted. Anything else that you've
heard today you want to add to or if
there's sonething that we've m ssed and
you want to add to, it will be part of

the record and will certainly be
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consi der ed.

So again, | really appreciate
this. This has been an interesting
di scussion and | hope it kind of brings
to |ight how connected we all are in this
econony. That includes the port and
t hi ngs that you don't normally think
about when you tal k about the tariffs,
the transportation, the supply chains,
everybody is affected by what's going on.
And particularly, | hope that it has
real ly brought attention to the plight of
our farnmers, who are really struggling
right now And we have got to do
sonething and | am very concerned about
their markets goi ng away and goi ng
somewhere else and that's going to be a
maj or probl em

So thank you all for being
here today. | appreciate it very nuch.
And with that, we are adjourned.

HEARI NG ADJOURNED AT 11:33 A M
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CERTI FI CATE
STATE OF ALABAMA )
COUNTY OF MOBI LE )

|, LAURA R FANT, do hereby
certify that the wi tness naned above in the
f oregoi ng deposition was present at the tinme and
pl ace therein specified; that the said
proceedi ng was taken before ne at the said tine
and place, and was taken down stenographically
by ne;

That the said proceedi ng was
thereafter under ny direction transcribed into
conput er-ai ded transcription, and that the
foregoing transcript constitutes a full, true,
and correct report of the proceedi ngs which then
and there took place; that | ama disinterested

person to the said action.

LR

LAURA R FANT, CCR

CCR# 308, Expires 9/30/2019
Comm ssioner for the State of Al abama

My Conm ssion Expires 10-20-2020
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